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Foreign Trade: Current Challenges and Measures taken
Legacy of the Soviet Policy: specialization profile - cotton and aluminum

Main Export Products to date: cotton and aluminum

Export Diversification:
Reduction of the cotton and the aluminum share in total exports from 70,3% in 2011 to 56,0%
in 2012;
Creation of the free economic zones such as Sughd, Nizhny Pyanj, Danghara, and Ishkoshim
aimed to encourage investment and export diversification.

Limiting Factors: substandard infrastructure and no access to the sea

Strategic Goal: resolve the communication impasse

Measures being taken (construction of roads and railways):
Dushanbe-Kulyab-Khorog-Kulma-Karakurum (border with China) – put into commission;
Dushanbe-Chanak (border with Uzbekistan) - put into commission;
Dushanbe-Vakhdat-Saritosh (border with Kyrgyzstan) – put into commission;
Dushanbe-Tursunzoda (border with Uzbekistan) – construction underway;
Construction of 5 bridges connecting with Afghanistan (Nizhny Pyanj, village Khumrogi,
village Ishkashim, Tem, village Ruzvay) – put into commission;
Construction of Kolkhozabad-Dusti-Nizhny Pyanj railway line – put into commission.



Trade Liberalization: What has been done?

Measures taken to liberalize and improve foreign trade relations:
Legislative Acts:

Act “On Liberalization of Currency and Export Operations”, February 24, 1996
Act «On Foreign Trade Activities», July 3, 2012
Act “On Safety of Food Products”, August 1, 2012
Act “On Cryptography”, July 3, 2012

Administrative Limitations:

Protective measures have been gradually eliminated and trade regime is now
fully liberalized
Tajikistan’s foreign trade policy is focused on the development of the country’s
export potential
Import duties reduced as a result of negotiations on the WTO accession



Tajikistan: An Open-Economy Country

Trade Relations: with 102 countries worldwide;

Foreign Trade Turnover: over 68% of GDP;

Potential access to large and dynamic markets: Russia/CIS; China; Central
Asian States; and Afghanistan.

Potential for increased production of higher value-added goods and export
expansion:

Nonferrous industry;

Light industry;

Agriculture (fruits, vegetables, honey, medicinal plants);

Aluminum items

Sustainable Monetary Policy (opportunities for a free currency exchange);



Tajikistan: An Open-Economy Country

Foreign Trade without Restrictions:
WTO Membership;

Introduction of the “Single Window System“;
Implementation of the “One-Stop-Shop” registration principle;

Simplified Customs Procedures;

Facilitation of Cross Border Trade;

Further Development of Trade Relations with the Customs Union membe states and regional
organizations.

Tajikistan is interested in the development of foreign trade relations for the
reasons of:

Import-based consumer market of basic commodities including food and non-food goods.

Lack of own mineral resources such as oil and gas
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Trade Balance of the Republic of Tajikistan



Import Breakdown by Country
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Export Breakdown by Country



Trade Partners Characteristics

Russia and the CIS Countries:
Traditional historical ties;

Transport infrastructure inherited from the Soviet Union;

Strong interaction related to historical factors and the regional specialization profiles of
the Soviet economy or economical factors;

Increasing demand for agricultural and food products in Russia;

Tajikistan’s comparative advantage potential (fruits and vegetables; textiles and etc.)

China:
Dynamic development of economic relations due to a common long-distance border and
development of economies of both countries;

A large volume of Tajikistan’s exports attributable to China (aluminum;cotton fiber;
mineral concentrates; and food products for a long term.)



Further Development of Trade Relations with Other
Countries

Afghanistan, Pakistan and Iran
Tremendous potential market in terms of consumers number;
Physical proximity and accessibility despite the natural obstacles;
Infrastructure development including roads, railways, power lines (CASA 1000);
Bridges with the Republic of Afghanistan will contribute to the development of export
potential.

Middle East Countries
Less than 1% of exports as of today.
In prospect to the access to the sea through the neighboring countries such as Afghanistan,
Pakistan, and Iran, further export expansion is possible (fresh fruits; berries; dried fruit; fresh
vegetables; honey;and cut flowers.)

European Union
The EU is the fourth economic partner of Tajikistan after the CIS, China and Turkey.
The EU countries are the real potential markets for Tajikistan's high value-added products
(non-ferrous industry, food processing, textiles, etc.)



Future Priorities

Given the structural factors and recent changes in the foreign trade statistics,
Tajikistan is focused on the following priorities:

Deepen the national economy integration into the global economy by export
encouragement and foreign trade promotion;
Become a platform for trade and economic cooperation in Central Asia;
Promote the image of the Republic of Tajikistan worldwide and the
competiveness to achieve a better trade balance.

The following actions to be taken to achieve these strategic objectives:

Develop a program to adapt the country’s economy to the WTO terms;
Strengthen the trade relations with major regional partners;
Develop bilateral relations with the neighbors and traditional partners.



Cooperation with International Trade Organizations

Tajikistan is a Member of:
The Commonwealth of Independent States (CIS); The Shanghai Cooperation
Organization (SCO); Special Program for the Economies of Central Asia (SPECA);
Central Asia Regional Economic Cooperation Program (CAREC); and Trade and
Investment Framework Agreements (TIFA);

Eurasian Economic Community (EurAsEC);

World Trade Organization (WTO)

Bilateral Trade Agreements signed with:
Russia; Armenia - 1994;

Kyrgyz Republic;Kazakhstan; and Uzbekistan - 1996;

Belarus - 1998;

Ukraine - 2001;

Has strong economic relations with other CIS countries.

Tajikistan welcomes initiatives to strengthen trade and economic ties in
the region and to promote trade liberalization.



Trade with Other Partners: Afghanistan and Pakistan

• The Afghan-Pak Trade Transit Agreement (APTTA) to become the first step to
create a North-South trade corridor, and its further expansion to other
neighboring countries of Central Asia including Uzbekistan, Kyrgyzstan,
Turkmenistan, as well as Kazakhstan and Russia.

• This agreement shall provide for the use of the Pakistani ports of Gwadar and
Karachi.

• Tajikistan has expressed interest in using the Pakistani sea ports.

• Proposed construction of an international highway between the two countries
through the Wakhan corridor in Afghanistan.

• Pakistan, Afghanistan and Tajikistan to sign a trilateral trade and transit pact.

• Strengthening of institutional relations with these two countries will enhance
cross-border trade and facilitate to secure the better access; reduce the barriers
to international markets and diversification of future trade partnership.



Conclusion

1. Being in the center of the fast-growing North-South and East-West trade
relations, Tajikistan intends to become a transit point for international trade in
Central Asia.

2. Despite many difficulties and with no access to the sea, Tajikistan has the
means necessary to support the normal development of its foreign trade.

3. The WTO membership would facilitate Tajikistan to achieve international
standards; participate in all important international trade negotiations; and
overcome formal and informal barriers to access the foreign markets by Tajik
products.

In general, the Government of the Republic of Tajikistan is fully committed to the
modernization of the economy and support the country's long-term economic
development, and considers the development and further liberalization of
foreign trade relations as a key tool to achieve the economic growth.




